RWS OF THE NATION'S BANKELCAL MARKET%WJD P Lie s

WHY DO TRUST COMPANIES HERE
KEEP OUT OF FEDERAL RESERVE?

New York Institutions Joining, but Their Busi-
ness Systen:l Differs From That in Phila-
delphia—Gossip of the Street

T WOULD naturally be expected that with so many of the large trist companics

in New York Joining the Federal Heserve nystem there would be & simiisr move-
ment on the part of the big Philadelphia trust companies,
sver, that ay their business Iy at present conducted thers would he no great practical
sdvantage accruing to the large trust companies in thia city or,
to connect with the system.

The New York truat companies carry on a regulir banking business, as permitted
by the laws of New ¥York State, and In the course of that business handle a large
amount of commercial paper.

On the other hand, the trust companles of Phlladelphla act an trust companies
pure and slmple, and only In a very few instunces and In a small way
transnct a regular banking business or handle niy commercinl paper
advaniage to be zecured from a connection with the Federal Reserve System arisos
from the rediscounting of commerclal paper,
Philadelphia trust companies to connect.

There ls, however, another point of view to be consldered, and that i the prestige
of belng part of a system which s mobilizing the financial resources of the nation
espeoially when, under present war conditions, evervihing which will help (o swell
these mobllized resources Is an act of patriotism,

Good Prospect for Tax-Free Municipals

The represontative of an out-pf<-town houss
puls reports considerable mctivity within the lnst few
An he la devoting all his time to the Liberty Loan
everything except such orders ax come Iin by
pelief that as soon as the Liberty Loan eampalgn l& over there will be o blg demand
for good tax-free municipals,
orders which have come to him during the last few dnya

Collateral Conditions Changed
considernble modificution, 3%
put by the Treasury Department as to the nature of the collnteral which banks
put up to secure Government deposits,
elroulur issued on May 20 last, so much so that virtually any bank may quelify,
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REFINED SUGARS

bondn and Indebtedness certificates at par; farm loan bonds and United States depen=
dency bonds at par; Stale bonds at market value not exceeding par;
80; forelgn Government mnd dependencies thereof) bonds of countries at war
Issued since July 20,
Btutes county and city bonds at
morigage bonds at 75 per cent of thelr
yvield more than bl per cent;
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New Rule in Liberty Loan 2 Per Cent Drposit

The Federal Reserve
that the initial payment of 2 por cent reguired as o *
aeriptlons to the 4 per cent Liberty
transferring a credit for the amount to such banks
the amount to be entered to the credit of

AIrAngements

Bonds catn be aceomplislied

of the Government,

A Comprehensive Liberty Loan Organization
s clities of Altoonn and T
comprehensive
thiat has caused much favorable comment ¢
requirements of the Government it has been
must average not less than §20.
execullve committes,
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CORN ENDS
ON SUDDEN

the per caplta subwmeription
al organization hended by
hitm bean subdivided Into districts to each of which |
has been assigned a definite minimum allotment based on real estate valuntjons
subdivisions have
1L, Into tewnshipk of the boroughs or wards of the cities,
Each ward or township ls assigned to a captuin, with assls
depending on the size and population of the territory

nddition to the

In additlon a corps of Four.
dellver four-minute
The men's organization s also supported by a Woman's L
own executive

support of the loan.
Loan auxillary,
under the ausplces of the Natlonal Woman's Committee of the I
] comprehensive organization deseribed above the obligation of each
small subdiviglon of the county is clearly detined,
ment properly assignable to each sectlion had been worked out In advance
a8 soon as the county's quota was made
division could be computed at once,

Optimistic Outlook on Liberty Loan
The principal of a large brokerage house, who (s taking a

the Liberty Bond campalgn in this city,
of his salesmen, who {2 on the committee looking after the employes of Hotels, sald, In
answer to & question, that the responses from the hotel help Is much better than in
HBo far as he conld see the same ones who subsoribed to the
first Joan Wre subscriting to the second, and a notable feature Is that wherens they
took the smallest bonds (350} the first time,
In his hand he held a batch of twenty-five signed subseriptions from one small hotel,
and by far the larger part of them were for $100 or more,
in 182 subscriptions from the employes, aggregating §32,000,
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The percentnge of the total allot-

the assignment

vary active part
i very optimistie about the outeome.

the first eampalgn.
they are taking $100 nmd more

Another hotel had sent portat

War Loan’s Effect on Corporations

There Is a great deal of speculation as to the effect the new war loan will huave
on certaln large corporations
publie tongue.
are supposad to be tax experts,
such a corporation as the United States Hteel,
and smaller corporutions engaged In the same line of business,
the task, as the conditlons under which the tax applies are so very differsnt in each
It |s generally conceded that some tost
the exact amount of taxes can be arrived at for a majority of corparations,

Quick Realization on Liberly Bonds

The speed with which n 3% per cent Literty Bond, In a comparatively remote
town in the State can be converted Into cash on the Philadelphin Stock Exchange
Was put to an interesting test yesterday by the firm of Edward B, Bmith & Co., Chest.
hut street near Broad,

A customer in Baston, Pa., stepped Into the Easton office yesterday and offered
& block of 3% per cent Liberty Bonds for sale.
the Philadelphla house on the telephone, and in twently-six minutes the deal was
consummated, the bonds belng sold at the market price,
minutes of the twenty-six there was not a bid for Liberty Honds on the floor,
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“The property of the citizens of the United States Is estimated at $225.000,000,000,
The Income of the United States is mbout $40,000,000,000,
figures with those of the natlons abroad we ought to be nshamed of having to work
#0 hard to ralss this money [the Liberty Loan) for our Government,"—'Th

When we compare these 5110
0 7§

Ancient Bugbear Again Pops Up

The old, time-worn bugsboo about an appreaching
Iabor us & reason for the present Hauldation has been hauled out of the closet again
This time the report comes from New York bankers,
who also fear that the Clovernment is on the side of labor, and as evidene
1o the war taxes as evidence that Congress was as anxlous to punlsh capltal us It waes
to pay for the war, and that therefore capital has gone on strike, and us o result is
buying Liberty Bonds,

If this I8 the case the result ls certalnly n happy one,
enough of them, as the proceeds of these bonds are finding thelr way back
potkets of the laborers in the shape of wages ut a rato hitherto unbelievable.

But there are all kinds of old and noew excuses given these days for the prevalling
market conditions. Some maintain that accounts in the commisslon houses uro belng
closed out through fallure to put up more margin, others blame the effect of the
War tax or the peace propaganda or the possiblijity of a long-drawn-out wur, but
pethaps the most universal answer to the question as to the cause of the condl
tionm |s as near the truth as any of the laborlously thought-out answers, namely,

copflict between capital and

and dusted off for service.
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On Tuesday last, for the first time In ita history, the resources of the Federal
Reserve Bank of New York exceeded $1,000,000,000.

The total was announced os

GOVERNMENT BONDS
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American Glue Pays $2 Extra
11.,—The American
has declared the regular seml-
annual dividend of 33 and an extra dividend
of $2 on the common stoclk
to stock of record
This In the wame amount that
waSs mld on May L this year, and brings
Lthe luul distribution for the year up to
$10 per share on the §1,000,000 commen

Cotton Buyers and Sellers
NEW YORK, Oct. 11.—October—Roun-
tree bought; Cone mold,
Decamber—Hubbard, Mc¥Fadden, Rlordan
McEnany bought ;
, Orvis and Freeman sold,
ﬂll'r-—lemln. Downe, Montgomery,
bought ; Hyman, Schley, Hartcorn
Hagedorn sold,
Mitohell and Cassard bought;
und Hopkine sold.
— Mon Waters, Riordan,
bought ; Pears and Me-
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Bank of England. Statement

LONDON,
ment of the Bank of England follows

Totsl reserve, £§2,260,000;
Circulation,
(150,000
£239,000,
eroans [9.427,000.
docreane,
positn, £43,186,000; deo
erpmaent ueua-l:ln.
The proportion of the bank's
reserve to llabilities ls now 1080, agninst
18,80 par ocent last weak, and oo
with an Mlvm from 21

£104,000.
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West Philadelphia Institutions;
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ilroads’ August Revenues Increase
1l ~—Returng from
163 of tha bix rallrouds show revenues for
August $202,10).648, compared with §260,-
133,374 tor the same month last year, whils
gapenses wero FLDT.000.470 against "
18,062, leaving nat revenus §04.T10,178 thiy
l‘l"lll‘ BOE316,437 lnml  Auwust
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